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Agenda

• Global Economic Governance (GEG)

• Trade & Development

• Environmental Burden Shifting

• Reforming GEG

• WTO & Climate Policy

• Institutional Reform



What is Global Economic Governance?

Systems, institutions, 
and rules shaping 

global finance, trade, 
and development.

Current system 
prioritizes GDP 

growth over 
sustainability.





GEG Challenges to Sustainability

• Inequality • Financialization

• Ecological overshoot
• Weak democratic 
control over global 
markets





Imbalances and Financialization

DEREGULATED CAPITAL + MOBILITY 
→ INSTABILITY.

PRIVATE ACTORS INFLUENCE STATE 
POLICY → WEAK PUBLIC 

AUTHORITY.





Constraints on Policy Space

Developing countries 
restricted by trade 
rules, IP regimes, 

investment treaties.

Ambitious climate 
action often 
penalized.





Governance Weakness

WTO has strong enforcement.

Environmental institutions (UNEP) lack 
binding power.



Trade as a 
Growth 
Vector

1990–2017: Developing 
country exports ↑, global 
poverty ↓ from 36% to 9%.

Trade → productivity, 
technology access, 
investment.



Economic 
Benefits of 
Trade

• Technology diffusion

• Integration into GVCs

• Poverty reduction

• Employment via export expansion



Trade Facilitation 
Effects

• Improved procedures → lower 
trade costs → higher exports → 
economic growth.



Environmental Burden Shifting

Pollution-haven 
hypothesis.

High-income 
countries outsource 

environmental 
impacts.



Evidence on Burden Shifting

LICs: PTAs → 
higher ecological 
footprint exports.

HICs: no 
corresponding 

increase in 
footprint imports.



Role of Domestic Institutions

Democracies 
shift footprint via 

imports.

Non-
democracies: 
more likely to 
bear burdens.



Reimagining GEG

Shift focus from 
growth pace → 

growth direction.

Align trade, 
finance, 

regulation with 
sustainability.





Four Principles: South African G20 
Proposal

1. SHAPE THE 
ECONOMY

2. FINANCE FOR 
IMPACT

3. REBUILD CAPABLE 
STATES

4. COLLABORATE 
FOR GLOBAL EQUITY



Trade & Regulatory Reform

• ADJUST CBAM FOR 
EQUITY

• GREEN SUBSIDIES 
EXEMPTION AT WTO

• IP REFORM FOR 
CLEAN-TECH ACCESS



Investment Governance Reform

Move away 
from rigid BITs.

Reinforce right 
to regulate for 

public interest.



WTO Law & Climate Policy Compatibility

Labels, energy 
taxes, subsidies 

→ often WTO-
compatible.

If not: use GATT 
Article XX 

exceptions.



Institutional Reform Needs

Strengthen IMF.
Align global 
finance with 

SDGs.

Create global 
industrial policy 

coordination 
facility.




	Slajd 1: Global Economic Governance and Trade as a Vector of Sustainable Growth
	Slajd 2: Agenda
	Slajd 3: What is Global Economic Governance?
	Slajd 4
	Slajd 5: GEG Challenges to Sustainability
	Slajd 6
	Slajd 7: Imbalances and Financialization
	Slajd 8
	Slajd 9: Constraints on Policy Space
	Slajd 10
	Slajd 11: Governance Weakness
	Slajd 12: Trade as a Growth Vector
	Slajd 13: Economic Benefits of Trade
	Slajd 14: Trade Facilitation Effects
	Slajd 15: Environmental Burden Shifting
	Slajd 16: Evidence on Burden Shifting
	Slajd 17: Role of Domestic Institutions
	Slajd 18: Reimagining GEG
	Slajd 19
	Slajd 20: Four Principles: South African G20 Proposal
	Slajd 21: Trade & Regulatory Reform
	Slajd 22: Investment Governance Reform
	Slajd 23: WTO Law & Climate Policy Compatibility
	Slajd 24: Institutional Reform Needs
	Slajd 25

